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Why Indonesia Matters?

* Total area of Indonesia 1,919 milions km?

e Consist of 17.504 islands and the five biggest islands
are Sumatera, Jawa, Kalimantan, Sulawesi, Papua

e Population reached 261.1 million (Word Bank, 2016)

e Spoken Language : Bahasa Indonesia



Why Indonesia Matters?

* World 10t [argest
agricultural producers,
ahead of Germany and
Argentina

* The Largest producers and
exporters of palm oil

* The second largest
producer of natural rubber

* The third largest rice
producers

Source : OECD 2012
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Role of Agriculture in Indonesia

* Contributed around 13.7% to the country’s GDP
(CIA World Fact Book, 2017)

» Employed 32% of total Indonesian labor force (CIA World
Fact Book, 2017)

* Effective instrument in reducing poverty. Indonesia

poverty rate is 10.8% of the total Indonesia population
(Statistics Centre Institution of Indonesia/BPS, 2016)

* Providing food and fiber =2 Food Security
* Providing environmental services




2016 GFSI overall rankings table

Weighted total of all categary scores (0100w he e 100=mast favourable)

Rank Scom 100 Rank

1 United States BAG 39 Mexlco 77 Honduras
2 Ineland 84,3 40 Skvakla a7 =78 Ghana
3 Singpone Bi9 41  Brazil =78  Fakistan
Augralla B26 thina i BO Myanmar
Methe dands B26 * Romana Ugarda
A o# EL5 Panama i Hepal
Germany 2.5 Turkey Kenya
=8 Carada EL9 i6 Belarus ¢ Cote dloine
=8  Umitad Kingdom 219 Sauth Africa Camenaan
10 Sweden EL3 4 Russla i S regal
11 MewZealand El1 i Rwanda

12 Momway ELD 5 g Benin Kaza khsta n
11 Swizerand B0 Cambodi a -
=14 [Denmark 80,0 ] Higeria ,
=14  Portugal BOO Tunida Hali El' Sal‘-fadnl'
16 Austria 79.3 Baitswana Tajikistan
=17 Flrlard JEQ 5 PBeru E Tesgo
=17 Iarael 7849 Beuadar Tanznia
19 Spaln 7 =57 Amrbaljan Banglade sh
20 Oatar 715 =57  Eqypt Syria
Be lgium TT.4 =57 Wiemam Gurea
75.9 =60 Jordan =08  Ethiopla e
7549 =60  eneruela =38  Sudan GLI d tEm al-a
C Thb 62  Morodn 100 Yemen = mn
Czech Republic 739 Ukraine 101 Angala Philippines
Oman T7i6 64 Dominican Republic 102 Fambla —
Kuwalt 735 S Lanka 108 Laos
South Korea 7313 AlEda 14 Madagasg
20 Poland T4 Paraguay 106 Malg
30 United Arab E mirates Ti8 kamkhstn 106 Mrkina Faso
11 Gresm 715 EL Sabvador g Congo | Dem. Rep)
32 SaudiArabia 7Ll - =108  Haiti
33 Bahrain 701 Irdonesla =108  Horambloque
34 Hungary 649, Lz bekistan % G 110 Miger
35 Malwda 64 Guatemala 111 Chad
36 Uruguay Phill ppines 112 Slerra Leone
=37 Argentira : 113 Burund
=17  CostaRica
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Global Food

Security Index
(GFSI) Indicators

Availability
1. Sufficiency of supply
2. Public expenditure on agricultural R&D
3. Agricultural infrastructure
4. Volatility of agricultural production
5. Political instability

Affordability:

1.

L

Food consumption as a share of
household expenditure

Proportion of population under global
poverty line

Gross domestic product per capita
Agricultural import tariffs

Presence of food safety net programs
Access to farmer financing

Quality and Safety

1. Diet diversification
Nutritional standards
Micronutrient availability
Protein quality
Food safety

Lnogm Y



- Key constraints of Indonesian Agriculture -



1. Input 2. Collection

* The availability of superior seed  Lack of transport facilities
* Land productivity increases are * Lack of infrastructure

slowing * Unfair trade between the farmer
 Agricultural land conversion into and the traders

non-agricultural sectors 3. Production * Absence of the quality standard

* Low production
efficiency
* Low adaption to
technology
* Lack of financial
4. Processing access 5. Distribution/Marketing

* Unbalanced supply & demand for Lack of organized marketing
the raw materials Supply channel bottlenecks

* Lack of jcrained ‘and skilled labor Improper marketing and
* Lack of innovation storage channel
* Lack of food waste management




Challenges

Increase the quality of input —
production and productivity 1x2x3=6

Develop technology and capital access .
Improve facilities, infrastructure, »Sixth sectors

policy, and quality standards industrialization model
Continuity of raw material supply from Japanese Agriculture
Human resources capacity building

Build sustainable and inclusive
agricultural practices

Proper e-commerce implementation

» Modernization of the
food value chains

Opportunities




Lessons learned from Japanese food
value chain for improving the

competitiveness of Indonesian
commodities .
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